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Independent Auditor’s Report

Board of Directors
Porchlight, Inc. and Subsidiary
Madison, Wisconsin

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Porchlight, Inc. (a nonprofit organization)
and Subsidiary, which comprise the statement of financial position as of December 31, 2015, and the related
statements of activities and cash flows for the year then ended and the retated notes to the consolidated financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the Unifed States; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statementis that are free firom material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. ‘Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement. The financial statements of
Porchlight Foundation, Inc. were not audited in accordance with the Government Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements, The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consclidated financial statements, whether due to fraud or
error, Inmaking those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Porchlight, Inc. and Subsidiary as of December 31, 2015, and the changes in their net assets
and their cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States.

Other Matters
Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a whole.
The accompanying schedule of expenditures of federal awards and other financial assistance as required by Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, and the State of Wisconsin Single Audit Guideline, issued by the Wisconsin
Department of Administration, the consolidating statements of financial position and activities, the schedule of
revenue and expenses by funding source and by contract, the reserve supplemental schedule, the Dane County
Department of Human Services provider agency expense report, and the schedules of profit and loss for multifamily
projects as required by Wisconsin Housing and Econemic Development Authority are presented for purposes of
additional analysis, and is not a required part of the consolidated financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the consolidated financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the consolidated financial statements and certain additional procedures, inclhuding
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the consolidated financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States. In our opinion, the
information is fairly stated in all material respects in relation to the consolidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 21, 2016, on owr
consideration of Porchlight, Inc.’s interna! control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Govermment Auditing Standards in
considering Porchlight, Inc.’s internal control over financial reporting and compliance.

7.];1;1; Lif

Wipfli LLP

June 21, 2016
Madison, Wisconsin




Porchlight, Inc. and Subsidiary

Consolidated Statement of Financial Position
December 3, 2015

Assets
Current assets:
Cash $ 3,169,939
Investments 223,408
Grants receivable 190,908
Accounts receivable 184,398
Land contract receivable 3,702
Pledges receivable 763,337
Inventory 17,300
Prepaid expenses 89,774
Total current assets 4,642,766
Other assets:
WHEDA reserves 431,248
Land contract receivable 44,103
Charitable trust receivable, net 90,000
Total other assets 565,351
Property and equipment, net 11,628,157
TOTAL ASSETS $ 16,836,274

Liabilities and Net Assets

Current liabilities:

Current portion of mortgages payable $ 94,328
Current portion of deferred loans payable 3,500
Accounts payable 204,279
Accrued payroll and related expenses 81,970
Deferred revenue 45070
Grant funds received in advance ) 10,310
Total current liabilities 439457
Long-term liabilities:
Deferred loans payable 3,176,384
Mortgages payable 1,560,977
Total long-term liabilities 4,737,361
Total ltabilities 5,176,818
Net assets:
Unrestricted net assets
Board designated . 1,098,909
Undesignated 6,021,179
Total unrestricted net assets 7,120,088
Temporarily restricted 4,539,368
Total net assets 11,659,456
TOTAL LIABILITIES AND NET ASSETS § 16,836,274

)

See accompanying notes to consolidated financial statements.




Porchlight, Inc. and Subsidiary

Consolidated Statement of Cash Flows
Year Ended December 31, 2015

Increase (decrease) in cash:
Cash flows from operating activities:
Change in net assets $ 2,602,633

Adjustments to reconcile change in net assets
to net cash provided by operating activities:

Depreciation 456,949
Net realized and unrealized loss on investments 4,761
Forgiveness of deferred loan payable ( 3,500)
Gain on sale of property and equipment { 159,723)
Changes in operating assets and liabilities:
Grants receivable { 60,903)
Accounts receivable { 5,845)
Pledge receivable { 563,337)
Inventory ( 13,100)
Prepaid expenses ( 18,843)
Accounts payable 31,236
Accrued payroll and related expenses 10,50
Deferred revenue 1,205
Grant funds received in advance ( 1,439)
Net cash provided by operating activities 2,280,684
Cash flows from investing activities:
Payments on construcfion in progress { 1,155,100}
Proceeds from sale of propeity and equipment 208,360
Proceeds from sale of investments 12,783
Proceeds from sale of condominium 51,034
Withdrawals of WHEDA reserves for improvements 1,655
Deposits to and interest retained in WHEDA reserves { 30,637)
Net cash used in investing activities ( 011,905)
Cash flows from financing activities:
Collection of land contract receivable 3,171
Proceeds from deferred loan 170,000
Repayment of deferred loan ( 25,000)
Principal payments on mortgages payable { 90,216)
Net cash provided by financing activities 57,955
Change in cash 1,426,734
Cash - Beginning of the year 1,743,205
Cash - End of the year $ 3,169,939
Supplemental schedule of other cash activity:
Interest paid and expensed $ 58,621

See accompanying notes to conseolidated financial statements. 5




Porchlight, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 1

Summary of Significant Accounting Policies (Continued)
Classification of Net Assets (Continued)

Unrestricted Net Assets - Net assets that are not subject to donor-imposed stipulations or where
donor-imposed stipulations are met in the year of contribution or are designated by the board of
directors for a specific use.

Temporarily Restricted Net Assets - Net assets subject to donor-imposed stipulations that may
or may not be met, either by actions of the Organizations and/or the passage of time. When a
restriction expires, temporarily restricted net assets are transferred to unrestricied net assets and
reported in the consolidated statement of activities as net assets released from restrictions. Ifa
restriction is satisfied in the year of contribution, the contribution is recorded as unrestricted
revenue.

Permanently Restricted Net Assets - Net assets subject to donor-imposed stipulations that they
be maintained permanently the Organizations. Generally, the donors of these assets permit the
Organizations to use all or part of the income earned on any related investments for general or
specific purposes. Currently, the Organizations do not have any permanently restricted net
assets.

Use of Estimates

The preparation of consolidated financial statements in accordance with accounting principles
generally accepted in the United States requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Revenue Recagnition/Grant Funds Received in Advance

Contributions are recognized when the donor makes a promise to give to the Organizations that
is, in substance, unconditional. Contributions received are recorded as unrestricted, temporarily
restricted, or permanently restricted support, depending on the existence and nature of any
donor restrictions. When a restriction expires, temporarily restricted net assets are reclassified
as unrestricled net assets and reported in the consolidated statement of activities as net assels
released from restrictions. If the restriction is satisfied in the period of contribution, the
contribution is recorded as unrestricted revenue.

Conditional promises to give are recognized only when the conditions on which they depend are
substantially met and the promises become unconditional.




Porchlight, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 1 Summary of Significant Accounting Policies (Continued)

Accounts Receivable, Land Contract Recelvable, and Allowance for Doubtful
Accounts (Continued)

As of December 31, 20135, the Organizations had elected not to record an allowance for doubtful
accounts since collection of the entire outstanding receivable balance is expected.

Pledges Receivable

Porchlight, Inc. held a capital campaign to raise funds to finance the construction of commercial
kitchen and housing unit development. Pledges receivable are recognized when the donor
makes a promise to give to Porchlight, Inc. As of December 31, 2015, Porchlight, Inc. had
elected not to record an allowance for doubtful accounts since collection of the entire
outstanding receivable balance is expected.

Investments

Investments in marketable securities are carried at fair value. Unrealized gains or losses of
investiments are reflected as investment gains or losses in the consolidated statement of
activities. Fair values are determined based on active, publicly traded markets. Donated
property held for sale is valued at the fair market value at the time of donation,

Inventotry

Inventory consists of canned and preserved artisan products. Inventory is stated at the lower of
cost, determined by the first-in, first-out (FIFO) method, or market,

Charitable Trust Receivable

Porchlight, Inc. is the beneficiary of a trust fund established by an individual’s last will and
testament. Porchlight, Inc. receives a 5% share of current income less expenses and preferred
beneficiary payments. The expected cash flows were discounted using a 6% discount rate with
the expectation that dividends would increase 3% per year with the growth of the fund.

Property and Equipment
Property and equipment are capitalized at cost and depreciated over their useful lives using the

straight-tine method. The Organizations consider property and equipment to be items with a
cost greater than $5,000 and having a useful life of greater than one year.




Porchlight, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 2 Concentration of Credit Risk

The Organizations taintain cash balances at several financial institutions which are insured by
the Federal Deposit Insurance Corporation (FDIC) or National Credit Union Share Insurance
Fund (NCUSIF) up to $250,000. At times during the year, balances in these accounts may
exceed the insurance limits. At the end of 2015, cash balances for BMO Harris Bank (Charter
#1) and First Business Bank exceeded the limits insured by the FDIC and NCUSIF.
Management believes these financial institutions have strong credit ratings and credit risk
related to these deposits is minimal,

Investments, as listed in Note 3, are not insured.,
Note 3 Investments

Investments consist of the following:

Porchlight Foundation Total

Equity and fixed income funds
Domestic equity securitiess  $ 0 $ 104,438 $ 104,438
International equity securities 0 30,929 30,929
Fixed Income 0 88.041 88.041
Investiment balance 3 0 3 223408 b 223,408

Investinent gain for the year consists of the following:

Porchlight Foundation Total
Interest income $ 8.964 $ 0 $ 8,964
Divideid income 0 4,717 4,717
Net realized and
unrealized gains/losses 936 (5.697) {4,761)
Gain on sale of donated
property held for sale 15,943 0 15943
Total $._ 25843 $ (980) b 24 863

H




Porchlight, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 4 Fair Value Measurements (Continued)

Information regarding the fair value of assets measured at fair value on a recurring basis as of

December 31, 2015, is as follows:

Recurring Fair Valie Measurements Using

Quoted Prices

in Active Significant
Markets for Other Significant
Assets Identical Observable Unebservable
Measured at Assets Inputs Inputs
Fair Value {Level 1) {Level 2) (Level 3)

Equity and fixed income funds:

Domestic equity

securities $ 104,438 % 104,438 $ 0% 0

International equity

securities 30,929 30,929 0 0

Fixed Income 88,041 88,041 0 0
Charitable trust receivable
{See Nate §) 90,000 0 0 90,000
Total Assets 3 313,408 § 223,408 $ 0 % 90,000

Note 5

The Organizations do not have any Habilities ieasuored at fair value on a recurring basis.

The fair valuie of the domestic, international and fixed income funds are based on quoted market
prices. The fair value of the charitable trust is based on the expected cash flows discounted for
perpetuity using a 6% discount rate with the expectation that dividends would increase 3% per
year. There was no change in the fair value of the charitable trust during the fiscal year ending
December 31, 2015.

The Organizations do not have any assets or liabilities measured at fair value on a nonrecurring
basis.

Grants Receivable

Grants receivable represent amounts due from various funding sources as follows:

1.5, Department of Housing & Urban Development 5 57,656
U.S. Department of Veterans Affairs 27,595
State of Wisconsin 3,799
County of Dane 6,381
City of Madison 95,477
Total $ 190,908




Porchlight, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 9

Note 10

Property and Equipment

A summary of land, buildings, improvements, and equipment are as follows:

Land 1,853,531
Buildings 11,695,804
Building improvements 1,803,587
Leasehold improvements 390,090
Equipment 688,016
Construction in progress 1,165,198
Total cost 17,596,226
Accumulated depreciation 5.968.069)

Property and equipment, net

11,628,157

Deferred Loans Payable

Porchlight, Inc. has received no-interest deferred payment CDBG loan funds from the City of
Madison. The funds were for the purchase and/or renovation of property. The funds are to be
returned to the City of Madison if the properties are sold or converted to a use other than
stipulated in the CDBG loan restrictions, with the exceptions of the Drop-In Shelter, Mifflin
Street, and Johnson Street locations, The funds for the Drop-In Shelter have the same
restrictions as previously listed; however, the City of Madison has agreed to forgive a portion of
the loan over a period of 10 years at a rate of 10% per year beginning in 2010. The forgivable
portion of the Mifflin Street and Johnson Street loans are to be forgiven at the end of a 10-year

period. Mifflin Street and Johnson Street loans are to be forgiven in 2020.

15




Porchlight, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 11

Mortgages Payable
Porchlight, Inc. has the following mortgages payable at December 31, 2015:

Mortgage payable to WHEDA at 2.00% interest, with monthly payments of
$1,487, and the outstanding balance due May 1, 2022. The mortgage is
collateralized by property at the following locations: $

902 Northport

201 North Street
310 North Hamilton
316 South Broom
33-39 Sinykin Circle

Mortgage payable to WHEDA at 4.00% interest, with monthly payments of
$3,338, and the outstanding balance due September 1, 2024. The mortgage is
collateralized by property at 1102 Spring Street and 609 North Midvale,

Mortgage payable to WHEDA at 2.50% interest, with monthly payments of
$1,379, and the outstanding balance due February 1, 2037. The mortgage is
collateralized by property at 2718 Pheasant Ridge Trail.

Mortgage payable to WHEDA at 2.50% interest, with monthly payments of
$859, and the outstanding balance due July 1, 2035, The mortgage is
collateralized by property at 1409 McKenna Boulevard.

Mortgage payable to WHEDA at 7.05% interest, with monthly payments of
$3,943, and the outstanding balance due August 1, 2025. The mortgage is
collateralized by property at the locations listed below.

Mortgage payable to WHEDA at 7.05% interest, with monthly payments of
$908, and the outstanding balance due August 1, 2025. The mortgage is
collateralized by property at the locations listed below.

Mortgage payable to WHEDA at 7.05% interest, with monthly payments of
$468, and the outstanding balance due August 1, 2025. The mortgage is
collateralized by propeity at the locations listed below.

107,401

295,299

271,765

159,558

330,698

75,887

39,257




Porchlight, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 11 Mortgages Payable {Continued)

In addition to the previously stated mortgages payable, Porchlight, Inc. has a revolving line of
credit with BMO Harris Bank for $200,000, which expires December 1, 2016, and is secured by
property at 3710 E Karstens. The line-of-credit agreement has a variable interest rate equal to
the prime rate (3.5% at December 31, 2015). No funds were borrowed on the line of credit at
December 31, 2015,

Note 12 Temporarily Restricted Net Assets

Temporarily restricted net assets represent balances that are available for use in the following

activities:

Grant-funded equipment 5 1,752,252

Commercial kitchen and housing unit development 2,784,060

Small loan fund 3.056

Total $ 4539368
Note 13 Retirement Plan

Porchlight, Inc. established a simplified employee pension (SEP) plan. The plan is open to all
employees who are at least 2] years of age and have been employed by Porchlight, Inc. for
1,000 hours and for the preceding 12 months, The retirement benefits are fully vested with the
employee at the time of contribution. Porchlight, Inc.’s contributions for the year ended
December 31, 2015, were $51,522,

Note 14 Contingencies

Porchlight, Inc. has several restrictions regarding the use of funds received for acquisition and
rehabilitation of properties. The funds received and restrictions are as follows;

CDBG-Deferred Loans

As mentioned in Note 10, Porchlight, Inc. has 14 properties that were acquired or renovated
with the use of deferred CDBG loans from the City of Madison. These loans would be payable
to the City of Madison if the properties were sold or converted to a use other than stipufated in
the CDBG loan restriction.




Porchlight, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 14

Note 15

Note 16

Contingencies {Continued)
CDBG-Deferred Loans (Continued)

The deterred loan agreement of $265,669 for Nakoosa Trail includes a resiriction that upon the
sale, transfer, change, or discontinwance in the permitted use of the property, Porchlight, Inc.
will repay to the City of Madison the CDBG funds,

The deferred loan agreement for Lien Road includes a restriction that upon the sale, transfer,
change, or discontinuance in the permitted use of the property, Porchlight, Inc. will return to the
City of Madison the greater of $170,000, or an amount equal to 4.25% of the current fair market
value of the property as determined by an appraiser.

Federal Home Loan Bank Affordable Housing Program

Porchlight, Inc. received $80,000 from the FHLB to construct a property at Pheasant Ridge
Trail. In the event that Porchlight, Inc. would sell or convert the use of the property within a
I5-year period starting April 21, 2006, Porchlight, Inc, has agreed to repay the original award,
Lease Commitments - Lessee

Porchlight, Inc. leases various facilities and equipment for operation of its programs. Rent
expense for 2015, was $143,756. Future minimum lease payments for 2016 is $45,901 and for
2017 is $5,120.

Rental Activity

Porchlight, Inc. rents to individuals that qualify under a variety of programs and to one

conunercial tenant. The rental income for the year ended December 31, 2015, was $1,169,577.
The majority of program tenants are under annual or shorter rental arrangements,

21




Supplementary Information




T “uoday sJoupny wapuadapu] 22
T T T SR B FSTETT B U Fa A T 0 3 SuntaBoa] [8a3pag 8101,
oy |EohN
0 0 Tooa 51 T “oo0'aL 0 60091 0 0 ono'gt £S04 910009816 SLMEAN-FI/I0M0 IS Pun pood Lusfiowg wig Avsliawy £20406
ALRMOAS ONYTRWOH 40 LNIW LY vdSd
[ 0 TI10°25¢ T Tioies 0 TI04Es 0 0 TIG'LEE 144" 16850 STERI-S 1ot ST 134 Jo o 5N TUISNO MMUONISUTIL SUCINDA  $T0HG
SYIVAY SINYEILIA 40 INFWLHYLEA
GFO568 T INIWAD 1330 NYEN ONY SNISROH 40 LNAWLEYEad SN TvL0L
] 0 TZBE 6L T I8E 6L ] L8C'66L 0 E] winaosd SUISNO aapoddng GeTpIH VIJD IMOL
[ [ “BSLEL T TS5UEL 0 EER 0 i wiogng
ft 0 TGEY BEE] 0 3] [ 0 0c TOPLEOISTOTIOM,  STAIERI-SIIN0 QnHJo wag s UOHTASIMIMPY = [ITAL WSOOMEN  SEL'F
i 0 5102 ) oS0 0 S0 [ v 0Ls'L TOPISOISTOZIONN  SUTS/AIS1/10/10 anH jo wdag s eeddug - pty 9SOOEN  GETFT
1 n iy ) oelre 0 oIty [ 0 338 CORESOISTOTIONG  STATERIS1I0 anH e 9ad s funnaadg - i) L BHOOSEN LT
0 [ TZSEeil T TseTil 0 TS Ll [} [ AImzoaqng
it ] 561 T I86T ] 561 i f] fcd 39 LOPISOISTIGOOLA 91T L0~ 1710/ arHae W9ag §n QANEASIIIDY » 10080 oy 18 BOSnOH  $ETRg
1 i (418'6E YoLIgeE 0 L18'6E 0 0 D6L'$6 LOFISOISTIGOOMA  O1/1E/L0-S1/10MD ArH e W N o] - sl e jsny Buismol $ETH
" 0 (TeR'L ) OTERL 0 1.9 [ 0 051°61 LOPISOISTIG00LN  O1TE/L0-S1/10/0 QnHJe g s 5aoLuag uoddng - janfosg Rumea senyg Bwsnay  e0H
n (FE Yorig o T 0 0 'S LOPISOISTIRGODINY  OT/TEAL0"51/10/80 anH so wdag g Aumnszdg - 1oatoag Furseay mng Dashoy gy
] (0gH'T bt 0 0T [ n £TH'S ODSIENISTIGOOIN,  SI/TEAL0-TI/TA/M0 QanH o dag s n aanmistnwpy - tosfong fusea taag dasnoy geT
)] (LLR'es Y oLER'rS o e ] 0 056'E6 OISTTIGDOLAY  ST/TEAL0-RIATUM0 anHJe g sn fursuoT - 120foud usnay tsng Bosney  gET)
n tEe's }ooEeTl 0 srerad i o os1°61 SOEILOISTIGOAL  F1/TEL0-H1/10/M0 anH e g s saataag Lioddng - toafoug Hursnsy iy dsnol  $o0H
0 tsw'l yoIss't 0 1541 0 0 RLE'S 9OEIENISTICOALN  SL/TE/LD-TI/10/40 arH e dag s Mantazdgy - 1aofoag Tusier] pg fusnay  GoTH
0 (1R0°601 T IR0'G0I 0 180°601 0 0 sImogng
1 (=13 T3 [i ThL U ] QgL LOFISOISTROOMAY L0/ TS IT0T] QnHJe Wag g UItupy ~ £ SETH]
n ey PR 0 1+'9 i n an'sy, LOPLENISTRGNAIA  9LOS IS 1/TNTL anH e wag s uoddng - 5 FETH
0 AP Yot 0 TINT [ i oLuaT LOHTEDISTRGNDLE  SLOS IS/ THEL anH e wWaa 's'n Aumtaad g - sarrnttindde) pwotrieed ) Jof digsssinaed  geDp]
I 0] §8'§ Y O6SK'S y G5R'S ] i DEl'L GOETESTIRGUIA SO TN QM Jo Wag 80 aupy - xaueoddg fuonisuel ) o] digsaouting - SO0 b
i i 18696 Y RG99 0 ®G9'69 i 0 DOR'SL SHOL /LT anK.ie 1dag s woddng « sangunueddQ [wuo: ! SETHT
i’ il (G19'ST Y OGIET ] 619'€T 0 0 NLOYE H LT Qe dag s fusressdy - sanmoddg) [puonisue), Jog d ]
0 1 T 15 7 RIT Iy 0 BT 15 [ [
1 I IR [T 0 Trs | [ [ LIFT DLERGS 1 LN anHo g s DAY - T PPy iy SEg'r|
n i oun'of Y T56'91 0 T96'51 i u uus'§T LTS 1LY QnH e Wag s 59310 Moddng - el 99pry uused  GET
i n {+eot Y orenot 0 0 0 PTEHT YUOERG-S1/1 NS0 QNH.o Wag s Rungaadg - L Hpry weseayg
1 i (526°8 ) ONIEH 0 0 o [l STFERULA  §LOSROH/ LI/ GAH.© g '§7 SO3LUDE Moddng - tres), dTpry uusuayy
» U T0T'y yoTeTy 0 ] ] PETHT TEGOUIA FLOSO-PIL Y anwJo g s Runuaddo « it 9pry nsusyg
1) [0 JCRINSE ¥ SJl TRy 1Y 0 [1] spuqnyg
1 ] 150r 7osor [ [0 [} fot LOFTEDISTLGUILY SISRI-SIAINTO QKo s SUAH = waseyares  geo'e|
" 0 g1kt 15 0 1 i U] LUPTENISIZE0NIM  SILERI-SHHY QK IO W '8 UORENS[UIKPY - UDARYES  SETHI
1 0 (SO GRT ¥ SnPAKT 0 n i LOFIEDISTULGMIA  SULER=S1/IvE0 [ URERLE -l $2a13ag amdoddng « UAATYITES  GETPI
" 0 %140t Yower 0 0 o LOFTENSTIZE0NIN  SITERI-SI/INLD QI 19 1930 8 funeaadQ ~ uaseyes  SETPT
0 0 [FENTH T SoreNd [0 T [0 0 S0Igng
[d 1] [ Y OGRLL [i] oFLL [ ] (74 LOFLE0ISTIROINIA  SUISRI-E1T0AN0 ant e waa s uotAsINIpy - Susnoy jeuonlsuts)
n 1 on'sy ) 00U'TH il D00'ZR n i H0U'TH LOPIEOISTEONALA  S1ETINSIIY anH o wWag §I913405 2atsoddng ~ Buisnoy euoisuc
" i (911'%g Y 91K'89 [ 9189 0 ] PR} LOPTEOISTIEONIA  SILERImSINT0 ani e wag ‘s Mefisadgy - Uty MUOSLBLL
] 0 53796 R [ 95706 0 0 WAID0Ad LD SIPYS ARWSTINWY (ET'P 1N VAD 0L
[f 1 TUR'TL RG] q TOR'ZI 0 it s SIOSISIM-S0AL YL TIER BOSIPEA 1O yauznng usp afhug
n reg's? yoreg'e 0 1£8°E1 0 n a5 FIDSASTM-S0007  §1ALB0-F1/ TR UOSIPEA [0 1D yonMIng udpy g
n (®19'st YRl o #1796 0 o RI9GH FIOSAALH- 0N SITERI-SITIe OSIPEA 18 400 UONUIAILG UOHHAG ~ §DIT
i 166878 Y GeRR [ 668 0 o U1 STAHLSTATULTL  91E-5 1/ TIVER BOSIPEA 18 D weibold 37GVLS
0 5Ty )t 0 ST 0 n 6o SIDSASIM-HINGL 91RO LMD UORIPIA [0 A3 wrifold ITEVLS
0 (150 ) o1E0% [ 150°8 0 ] o9l FIHLSIAHIOAr  S1A0E/B0-F1/T0ID UOSIPTA 1O wesiord 3TGVLS
i 0 § tosps § 0spe 50 5 0§ps § 0 £ 0 £ 006 F rIDSISIMHI0Qr  STAOLSO-EITEE LS L L woilord 31GVLS
LANZWHOTIATA NYEHN ONY ONISNOH 40 INSWLYYdad '8
TIOTTY N BAVEARY “aﬂﬂamxm Vaﬂ_tmﬂﬂaﬂ HHOEURL R _uﬂn_cmﬂuu& FIOTIY JON aIdeApY plemy Hoquiny POlog >u:0md_ _._m:O._L._.twnuﬂ TN Adaquunpy
stilerzL 1 poardady DRLADY BIUOADY ZRPUNS P TMY vLOZ/LEITY Up pRA|B20Y ey uuuﬁe& EEmEm fojprers; (exopad EEGO.E Ya40
TRUNZ UMD L:L Elllrle) TRUN JUEIS
SLOTILETL SRUoAOY YLOZARITL

CL0T "¢ 2quada(g papuy 482 4
SOURISISSY [BI0URUL] JAUYI0) PUR SPIBMY [RI9pe,] JO sarmlpuadxd JO 9jnpayss

[~V |[Upayoy
Ateipisqng pue auf ‘ybiyoiod



Porchlight, Inc. and Subsidiary

Consolidating Statement of Financial Position

December 31, 2015

Porchlight
Assels Porchlight, Ine.  Foundation, Inc. Total
Current assets:
Cash $ 3,150,765 § 19,174 3,169,939
Investmenis 0 223,408 223,408
Grants receivable 190,908 0 190,908
Accounts receivable 184,398 0 184,398
Land contract receivable 3,702 0 3,702
Pledges receivable 703,337 60,000 763,337
Inventory 17,300 0 17,300
Prepaid expenses 89,774 0 89,774
Total current assets 4,340,184 302,582 4,642,766
Other assets:
WHEDA reserves 431,248 0 431,248
Land contract receivable 44,103 0 44,103
Charitable trust receivable, net 90,600 0 G0,000
Total other assets 565,351 0 565,351
Property and equipment, net 11,628,157 0 11,628,157
TOTAL ASSETS $ 16,533,692 § 302,582 16,836,274
Liabilities and Net Assets
Current liabilities:
Current portion of mortgages payable $ 94,328 § 0 94,328
Current portion of deferred loans payable 3,500 0 3,500
Accounis payable 204,279 0 204,279
Accrued payroll and related expenses 81,970 0 81,970
Deferred revenue 45,070 0 45,070
Grani funds received in advance 10,310 0 10,310
Total current liabilities 439,457 0 439 457
Long-term liabilities:
Deferred loans payable 3,176,384 0 3,176,384
Mortgages payable 1,560,977 0 1,560,977
Total long-term liabilities 4,737,361 0 4,737,361
Total liabilities 5,176,818 0 5,176,818
Net assets:
Unrestricted net assets
Board designated 1,098,909 0 1,098,909
Undesignated 5,718,597 302,582 6,021,179
Total unrestricted net assets 6,817,500 302,582 7,120,088
Temporarily resiricted 4,539,368 0 4,539,368
Total net assets 11,356,874 302,582 11,659,456
TOTAL LIABILITIES AND NET ASSETS 5 16,533,692 § 302,582 16,836,274

See Independent Auditor's Report.
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.2 {Description of Account Acct. No. | Amount

6500 Payroil 6510 25,450

OPERATING & [Supplies 6515 0=
MAINTENANCHContracts 6520,
EXPENSE Operating and Maintenance Rent Free Unit 6521
Garbage & Trash Removal 6525
Security Payroll/Contract {incl. taxes and benefits) 6530
Security Rent Free Unit 6531
Heating/Cooling Repairs & Maintenance 6546 2,397
Snow Removal 6548 175
Vehicle/Maintenance Equipment Operation & Repairs 6570 0
Misc. Operating & Maintenance Expense 6590,

Totat Operating & Maintenance Expense

101,817

Total Service Expense

6700 Real Estate & Personal Property Taxes

TAXES AND Payroll Taxes {Project's Share}

INSURANCE  |Property & Liabifity Insurance {Hazard) 6720 5,822
Fidelity Bond Insurance 6721
Workmen's Compensation 6722
Health Insurance and Other Employee Benefits 6723

Miscellaneous Taxes, Licenses, Permits and lnsurance
Total Taxes and Insur

Rep acement Reserve Deposits as Réquue By WHEDA " 8,400

208,023
0,945

Total Operaling Expenses
Net Operating Income (N1}

6800 Interest on Mortgage Payable

FINANCIAL Interest on Notes Payable (Long Term) 6830
EXPENSE laterest on Nates Payable (Short Term) 6340
Mortgage Insurance Premium/Service Charge 6850
Miscellanecus Financial Fxpense/Preservation Fee 6830

Total Financial Expense

239,797
{10,828)

Total Expenses of Operations Before Depreclation 60004 :
Profit or {Loss} Before Depreciation 5060

6600 Depreciation Expense {Total) 49,497

Amortization Expense

Operating Profit or Loss {60,325)

7100 Officer's Salaries 7110

CORPQRATE |Legal Expense 7120
OR Federal, State and Other Income Taxes 7130
MORTGAGOR lInterest Income 7140
EXPENSE Interest on Notes Payable 7141

Interest on Mortgage Payable 7142

Other Expense

E E

- NET PROFIT OR {LO5S} ) (60,325)
TOTAL WHEDA First Mortgage 9910 |: 31,185
PRINCIPAL Second Mortgage 9911
PAYMENTS Other Mortgage(s} 9912
Reserve releases to reimburse items expensed on this schedule. 9920 0

Capital expenditres paid from project operations and expensed on this schedule 9930

See Independent Auditor's Report. 37




" {Description of Account

Acct. No. | Amount

Totals

6500
OPERATING &

EXPENSE

MAINTENANCEH Contracts

Payrall 6510 15,810
Supplies 6515 5,107
6520

Operating and Maintenance Rent Free Unit 6521
Garbage & Trash Removal 6525
Security Payroli/Contract (incl. taxes and benefits) 6530
Security Rent Free Unit 6531
Heating/Cooling Repairs & Maintenance 6546 904
Snow Removal 6548 93
Vehicle/Maintenance Equipment Operation & Repalirs 6570 0

Misc. Operating & Miaintenance Expense

6590

Total Operating & Malntenance Ex|

Total Service Expense

6700
TAXES AND
INSURANCE

Real Estate & Personal Property Taxes

Payrali Taxes {Project’s Share}

6711

Property & Liability Insurance (Hazard}

6720 5,241

Fidelity Bond Insurance 6721
Workmen's Compensaticn 6722
Health Insurance and Other Employee Benefits 6723

Miscellaneous Taxes, Licenses, Permits and Insurance

Total Taxes and Insurance

Replacermnent Reserve Deposits as Required by WHEDA

Total Operating Expenses

Net O ting Income [NOI)

4,850

175,213

6800
FINANCIAL
EXPENSE

Total Financial Expense

Interest on Mortgage Payable

Interest on Notes Payable {tong Term) 6830
Interest on Notes Payable {Short Term) 6840
Mortgage Insurance Premium/Service Charge 6850
Miscellaneous Financial Expense/Preservation Fee 6890

(70,720}

680

1,795

Total Expenses of Operations Before Depreciation

tProfit or {Loss) Before Depreciation

Depreciation Expense (Total)

Amortization Expense

Operaling Proﬁtrorr Loss

177,008

{72,525)

16,747

7100
CORPORATE
OR
MORTGAGOR
EXPENSE

Officer's .Saiaries

7110
Legal Expense 7120
Federa), State and Other Income Taxes 7130
Interest Income 7140
Intesest on Notes Payable 7141
Interest on Martgage Payable 7142
QOther Expense 7180

{89,272}

Net Enti

NET PROFIT OR [LOSS) {89,272)
TOTAL WHEDA First Mortgage 9910 15,532
PRINCIPAL Second Mortgage 9911
PAYMENTS  {Other Mortgage(s) 9912 |:
Reserve releases to reimburse items expensed on this schedule, 9920 0
Capital expenditures paid from project operations and expensed on this schedule 9930 |°
See Independant Auditor's Repaort. 39




LT Deseription of Account Acct. No. | Ameunt Totals
6500 Payrol) 6510 4,287 BT
OPERATING & |Supplies 6515 ¢}
MAINTENANCHContracts 6520
EXPENSE QOperating and Maintenance Rent Free Unit 6521

Garbage & Trash Removal 6525
Security Payroll/Contract {inch taxes and benefits} 6530
Security Rent Free Unit 6531
Heating/Cocling Repairs & Maintenance 6546 12
Snow Removal 6548 24
Vehicle/Maintenance Equipment Operation & Repairs 6570
Misc. Operating & Maintenance Expense 6590

Total Gperating & Maintenance Expense

500}

Total Service Expense

B6700 Real Estate & Personal Proparty Taxes

TAXES AND Payroll Taxes {Project's Share)

INSURANCE  |Property & Liability Insurance {Hazard) 6720 1,055
Fidelity Bond Insurance 6721
Workmen's Compensation 6722
Health Insurance and Other Employeea Benefits 6723

Miscellaneous Taxes, Licenses, Permits and Insurance

Total Taxes and Insurance

Replacement Reserve Depos&s as Reqai;erdi yWHEbA

Total Operating Expenses

Net Operating Income {NOI)

6800 Interest on Mortgage Payable

FINANCIAL Interest an Notes Payable (Long Term}

EXPENSE Interest on Notes Payable (Short Term)

Mortgage Insurance Premium/Service Charge

Miscetlaneous Finaacial Expenseffreservation Fes

Total Financial Expense

Total Expenses of Operations Before Depreciation

iProfit or {Loss) Before Depreciation

6600 Depreciation Expense {Total)

Amortization Expense

Operating Profit or Loss

7100 Officer’s Salaries
CORPORATE  |Legal Expense
OR Federal, State and Other Income Taxes
MORTGAGOR |Interest Incoma
EXPENSE Interest on Notes Payable
Interest on Mortgage Payable
Other Expense

Net Entity

NET PROFIT OR (LOSS)

TOTAL WHEDA First Mortgage 6,239
PRINCIPAL Second Mortgage

PAYMENTS  |Other Mortgage(s)

Reserve releases to reimburse items expensed on this schedule. 0
Capital expenditures paid from project operations and expensed on this schedule
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Misc. Operating & Maintenance Expense

AT ! {Description of Account Acct. No, | Amount Totals
6500 Payroll 6510 14,111 R
OPERATING & [Supplies 6515 203
MAINTENANCHContracts 6520
EXPENSE Operating and Maintepance Rent Free Unit 6521

Garbage & Trash Removal 6525
Security Payroll/Contract {incl. taxes and benefits) 6530
Secitrity Rend Free Unit 6531
Heating/Cooling Repairs & Maintenance 6546 2,053
Snow Removal 6548 80
Vehicle/Maintenance Equigment Operation & Repairs 6570 692

Total Operating & Maintenance Expense

Total Service Expense

Réal Estate'& Personal Property Taxes

6700 6710 0
TAXESAND  |Payroll Taxes {Project’s Share)} 6711
INSURANCE  [Property & Liability Insurance (Hazard) 6720 3,876
Fidelity Bond Insurance 6721
Workmen’s Compensation 6722
Health Insurance and Other Employee Benefits 6723

Miscellaneous Taxes, Licenses, Permits and Insurance

Total Taxes and Jasurance

Replacement Reserve Deposits as Required by WHEDA

Total Operating Expenses

7,680

167,012

22,507

6800

Interest on Mortgage Payable
FINANCIAL Interest on Notes Payable {Long Term} 6330
EXPENSE Interest on Notes Payable {(Short Term) 6840
portgage Insurance Premium/Service Charge 6850
Miscellanecus Financial Expense/Preservation Fee 6330

Total Financial Expense

680

Total Expenses of Operations Before Depreciation

Profit or {Loss} Before Depreciation

Depreciation Expense (Total}

12,414

Amortization Expense

Operating Profit or Loss

179,426

10,623

24,400

(34,307)

7100

Officer's Salaries

7114

CORPORATE

Legal Expense

7120

OR

Federal, State and Other Income Taxes

7130

MORTGAGOR

Interest Income

7140

EXPENSE

Interest on Notes Payable

7141

Interest on Mortgage Payable

7142

Other Expense

7190

Net Entity E

7100]:

NET PROFIT OR {LOSS)

TOTAL

WHEDA First Mortgage

9910 |

PRINCIPAL

Second Mortgage

9911 §-

PAYMENTS

Other Mortgage(s)

9912

(34,307)

27,639

Reserve raleases to reimburse items expensed on this schedule. 9920 {: 1,655
Capital expenditures paid from project operations and expensed on this schedule] 9930
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S " {Deseription of Account Acct. No, | Amount Totals
6500 Payroll 6510 381 T
OPERATING & |Supplies 6515 8,655 | -
MAINTENANCHContracts 6520 :
EXPENSE Opesating and Maintenance Rent Free Unit 6521

Garbage & Trash Remaoval 6525
Security Payroll/Contract (inck. taxes and benefits) 6530
Security Rent Free Unit 6531
Heating/Cooling Repairs & Maintenance 6546 144
Sncw Removal 6548 80
Vehicle/Maintenance Equipment Operation & Repairs 6570

Misc. Operating & Maintenance Expense

Total Operatin Maintenance Expense

Total Service Expense

6710,

6700 Real Estate & Personal Property Taxes 0
TAXESAND  [Payroll Taxes {Project's Share) 6711
INSURANCE  |Property & Liability Insurance {Hazard) 6720 2,445
Fidelity Bond Insurance 6721
Workmen's Compensation 6722
Health Insurance and Other Employee Benefits 6723
Miscellaneous Taxes, Licenses, Permits and Insurance 6790

Total Taxes and Insurance

Replacement Reserve Deposits as Required by WHEDA

Total Oparating Expenses

Net Operating | (MOl

6800

Interest an Mortgage Payable

FINANCIAL Interest on Notes Payable {Long Term)
EXPENSE Interest on Notes Payable {Short Term)

Muortgage Insurance Premium/Service Charge

Miscellanecus Financial Expense/Preservation Fee

Total Financial Expense

Total Expenses of Operations Before Depreciation

113,794

Profit or {Loss) Before Depreciation

{2,371)

Depreciation Expense {Total)

29,669

Amortization Expense

Operating Profit or Loss

{32,540)

7100 Officer’s Salaries 7110
CORPORATE  |Legal Expense 7120
OR Federal, State and Other Income Taxes 7130
MORTGAGOR {Interest Income 7140
EXPENSE Interest on Notes Payable 7141

interast on Mortgage Payable

Qther Expense

HNetEntity E

NET PROFIT OR (LOSS)

{32,540}

TOTAL

WHEDA First Morigage

9,621

PRINCIPAL Second Mortgage

PAYBMENTS  |Other Mortgage(s)

Reserve releases to reimburse items expensed on this schedule. 0
Capital expenditires paid from project operations and expensed on this schedule
See Independent Auditor's Report. 45




Compliance and Other Matters

As part of obtaining reasonable assurance about whether Porchlight, Inc.’s consolidated financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
comtracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance, and the
results of that testing, and not to provide an opinion on the effectiveness of Porchlight, Inc.’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Porchlight, Inc.’s internal controf and compliance. Accordingly, this communication is
not suitable for any other purpose.

W@ Lep

Wipfli LLP

June 21, 2016
Madison, Wisconsin
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Opinion on Each Major Federal and State Program

In our opinion, Porchlight, Inc. complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on its major federal and state programs for the year
ended December 31, 2015.

Report on Internal Control Over Compliance

Management of Porchlight, Inc. is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered Porchlight, Inc.’s internal control over compliance with the types of requirements that
could have a direct and material effect on a major federal or state program to determine the auditing procedures that
are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal
and state program and to test and report on internat control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of Porchlight, Inc.’s internal control
over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent
or detect and correct noncompliance with a fype of compliance requirement of a federal or state program on a
timely basis. A material weakness in internal controt over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal or state program will not be prevented or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal or state program that is [ess
severe than a material weakness in internat control over compliance, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control over compliance was tor the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses may
exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance
and the State of Wisconsin Single Audit Guidelines. According, this report is not suitable for any other purpose.

Madison, Wisconsin
June 21, 2016
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Porchlight, Inc.

Schedule of Findings and Questioned Costs

Section lll - Federal and State Award Findings and Questioned Costs

None

Section IV - Summary Schedule of Prior Year Findings

None

Section V - Other Issues

Does the auditor's report or the notes to the financial statements include

Disclosure with regard to substantial doubt as to the auditee’s ability to

Continue as a going concern? No
Does the audit report show audit issues related to grants/contracts with

Funding agencies that require audits to be in accordance with the
State Single Audit Guidelines?

Department of Health Services No

Department of Workforce Development N/A
Department of Corrections N/A
Department of Commerce N/A

Was a managentent letter or other document conveying audit comments

{ssued as a result of this audit? No

Name and signature of partner in charge J_rf
Jﬁm E. Hem: CPA

Date of report June 21, 2016
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